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turned out. The first signals of distress went up from
the comparatively small economic entity of Austria.
These were followed however, almost at once by
unmistakable evidence that the German financial
system was once again on the verge of chaos. By
July it was clear that the worst fears were realized,
and that a world economic crisis was at hand.

The exact extent to which the British economic
crisis of 1931 was attributable to world conditions
has always been, and will presumably remain, a
matter of political controversy. It is abundantly
dear, however, that apart from the world position a
severe malaise had attacked British economic dealing.
The Socialist administration persisted in their adhe-
rence to the comfortable economic doctrine that the
best way of creating wealth is to spend money.
Early in 1931 it became clear to those who had
eyes to see that Nemesis was stalking the carefree
dealings of the Socialist Government. At this stage
they themselves seem to have felt but little concern
at the prospect: and it was with an almost grudging
nonchalance that in February they agreed to the
request of the Liberals to set up an expert non-
political committee to inquire into the true state of
the nation's finances. The body thus appointed was
to become famous as the May Committee.

To others, of a more orthodox attitude towards
financial questions, the signs were more easily read
and consequently more ominous. Among these was
Mr. Chamberlain, who on the 14th of April relin-
guished his position as Chairman of the Conservative
Party Organization, having succeeded in restoring
unity to the Party on the question of Protection and
Empire Preference, which was left vacant by the
secession of Mr. Churchill. His election to this posi-
tion clearly foreshadowed his appointment to the
Exchequer in the event of the Conservative Party